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Article by Zhou Shulian (0719 0647 $571) "A Socialiat 
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practices planning, while a market economy does not 
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and laws thai the current world's socialist and capitalist 
countries use to deal with the relationship between 
planning and markets 


While some comrades oppose the term socialist market 
economy out of concerns that it will lead to privatization 
of a state of anarchy in social production, such concerns 
are unnecessary As planning and markets are both 
economic methods, instead of an essential distinction 
between socialism and capitaliem. capitalist countries 
can practice market economy premised on private own- 
ership, while socialist countries can also practice it based 
on public ownership As long as we practice and recog 
nize a marke! economy premised on the dominance of 
public ownership. it certainly will not lead to privatiza- 
tion. Neither will recognizing a socialist market economy 
necessarily lead to a state of anarchy in social produc: 
tion. As countries with capital st market economies also 
make every effort to prevent anarchy in social produc- 
tion through enhanced macroeconomic regulation and 
control, we with socialist market economies are even 
more capable of acting in accordance with objective 
economic laws, by improving our macroeconomic regu- 
lation and control to ensure the planned nature of our 
national economy Just as Comrade Deng Xiaoping has 
said, “while our past practice of a planned economy was 
naturally a good method, many years of capenence have 
proved that using this method alone hampers develop- 
ment of the productive forces, so that we should combine 
planned and market economy to better free them up” It 
should be pointed out that the above concerns involve a 
lack of knowledge, existing misunderstandings, and 
doubts about a market economy. concerning which term 
| also used to have personal doubts We should consci- 
entiously study Comrade Deng Xiaoping’s southern-tour 
speeches, so that we can enhance our understanding, 
dispel these doubts, and boldly recognize that a socialist 
economy is also a market economy 


On the Substantive Meaning of 
Socialios Martat Economy . 


Is there substantive meaning to the term socialist market 
economy’ Some comrades note that there is only a 
nominal difference between the terms socialist com- 
modity economy and socialist market economy, but not 
a substantive distinction, while others comment that the 
change of recognition from a socialist commodity 
economy to a socialist market economy is not merely one 
of terminology. but also has substantive meaning. | lean 
to the latter view. While a commodity economy is also, 
admittedly, a market economy, in & cc. ain sense, 
because a commodity economy 1s inseparable from mar- 
kets, a commodity economy also differs from a market 
economy. For instance, a small-scale commodity 
economy cannot be called a market economy. As some 
cities in feudal Chinese society had fairly well developed 
commodity economies which could be considered the 
seeds, but not a market economy. a commodity economy 
can become a market economy only when its socializa- 
tion and marketization have developed to a certain level, 
which justifies some comrades saying that a market 
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economy is a developed commodity economy An even the point of being quite inconsistent For instance, while 
is that the some comrades oppose ‘freeing enterprises from their 
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market price force is the essential disposer of its public = status as government appendages,” and others remark 
resources. While everyone knows that government direc thal state-owned enterprises “cannot be mece respon: 
tive planning was the disposer or basic disposer of public = =—s ible for both their profits and losses,” how can state- 
resources in our traditional socialist planned economy owned enterprises become commodity producers and 
and thal a socialist commodity economy was managers if they remain government and 
to change this, by enabling the price cannot be made responsible for both their ts and 

to play @ greater role in the disposition of public — losses” In order to clarify our enterprise reform aim, we 
resources, the demands on the disposer of public — need to fully and thoroughly understand the essential 
resources are not as clear in @ socialist commodity features of enterprises as commodity producers and 
economy a8 in a socialist market economy A socialist managers A summary of the eaperience of countries 
semmnedity esanammn on demand Gas ebther the mashes with market economies shows that in order for enter. 
price force or the planning mechanism act as the essen prises to become genuine commodity producers and 
Ft, AS 4 44 ing and = Managers with dominance, they must have the 
market forces 2° equal role in the disposition of — following features |) enterprises must be market- 
public resources. In order to develop our socialist com- RUS Wy REE CEE SS Oe ED © 
modity economy, while we demanded that “the state = exchange »n markets, 2) enterprises must have indepen- 
regulate and control the markets, which in turn guide —s dent decisionmaking power. }) enterprises must have the 
Se which helped us to understand how we — sole responsibility both their profits and losses, 4) 
allow market forces to act as the essential disposer —s enterprises must have capanded-reproduction capa- 


of public resources, our caperience up to the present bility. 5) enterprise operations must be aimed at profit- 

remains that the essential disposer of public resources is = making, 6) the responsibilities of government and enter- 

stall and not markets. This involves objective = prises must be separate While socialist state-owned 

difficulties in our economic reforms, as well as the — enterprises may have other demands on them, as com- 

st commodity modity producers and managers they still need these 

public resources R features, which other demands should not infringe upon 

y While a few state-owned enterprises (such as certain 

—-g L- the price force be allowed to — natural monopolies. public welfare facilities. and mili- 

become the essential di of socialist public — tary industries) must continue to be state-run, so should 

deel On cin end esctienets or can not become commodity producers and managers. 

of our economic reform. and naturally cannot be required to have these features. 

the majority of state-owned enterprises that should 

the market price force the essential disposer of — become commodity producers and managers must meet 

resources will require the following |) — these demands It 1s thus obvious that we need to classify 

become independent commodity pro- our demands on and guidance of state-owned enterprise 
dominance, 2) that a —s reform and operating forces conversion 


only commodities, but also key elements, where there is. From the perspective of market economy demands. | do 
competition, and where departmental and local divi. = not endorse the popuiar argument thal state-owned 


sions are broken through to form uniform national — enterprises are relatively independent commodity pro- 
markets. It will also require the governmental = ducers and managers As genuine commodity producers 
form of business management. by changing the past — and managers. state-owned enterprises should have com- 
method of direct government management of enter- plete independence and responsibility for then own 
prises, and — »_- OL, —-—+ regulation = — operations. including their profits and losses So-called 
system of mostly i management Therefore. relative independence 1s actually incomplete indepen- 
pointing out that a socialist market economy means —= dence and responsibility Most state-owned enterprises 


| 
i 


now have a certain amount of independent decision- 
businessmen, also implies that interference = making power and responsibility for profits and losses. 
in enterprise microeconomic must be reduced being responsible at least for their profits if not for therr 
losses. So according to the relative independence 

I would like to return to the matter of acknowledging the = demands. they have already completed their reform 
a socialist market economy to our economic =—s mission. which 1s obviously not so So independence 

reforms. As the current state of our state-owned enter- means complete independence, which should not be 
prises is very unsuited to the demands of a socialist saddled with the “relative” qualifier We still need to pay 
to by more attention now to the matter of enterprises having 

converting our enterprise operating forces to make them _ the sole responsibility for both their profits and losses 
such demands. It is worth noting that What does this mean”? While we have called it enterprises 

while everyone agrees that most state-owned enterprises —s using their income to meet their expenses. we now say 
should become commodity producers and managers. our _— that i! should mean en using their own assets to 
understanding of this is certainly not unanimous, evento —s meet their responsibility for profits and losses. and going 
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responsibilities, and enterprises should not be 
in a subordinate relationship to government administra 
tion. Business management. not being separate from 
government administration, exists not only in socialist 
societies, but in feudal and capitalist ones as well The 
history of these societies shows that they all underwent a 
process of enterprises fighting for independence to free 
themselves from being government appendages and 
become commodity producers and managers. The key to 
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from government administration that government is free 
from enterprise microeconomic affairs, so 11 can perform 
its OWN Macroeconomic control function well In a 
socialist market economy. it can be said that markets are 
the foundation and ning is for guidance Govern. 
ment must provide the conditions for the normal oper: 
ation of a market economy, by establishing order, and 
through guiding economic activity to designated goals 
through macroeconomic regulation, while =e mat 
ters that markets cannot deal with well or at all 

hizing & socialist Market economy will also help to clari 
government responsibilities, by promoting government 
performance of its own functions 


We Need To Free Up Our Thinking To Adapt to « 


Proposing a socialist market economy clarifies thai the 
basic aim of a market economy is to establish a socialist 
market economy sysiem While this will mean further 
freeing up our thinking. striving to eliminate all ideolog- 
ical obstacles to reform, and en = the right, 
it means eg bey um.” Reform i con- 
scious action, goals. measures. methods. and pace 
are all determined largely by ideas and understanding. 
and practice has proved that every reform advance runs 
into obstacles. which requires repeated 
freeing up of thinking It can be said in a certain sense 
that freeing up of thinking is the key to reform. China's 
reforms are advancing under the theoretical guidance of 
“socialism with distinct Chinese characteristics” that 
was initiated by Comrade Deng Xiaoping. We clearly 
remember the party's presentation of the enormous 
promotional role that the theory of a socialst com- 
modity economy would play in our economic reforms 
Until then, many had refused to recognize that a socialist 
economy is a commodity economy. that state-owned 
enterprises are socialist commodity producers and man- 
agers, or that a socialist market system can exist, instead 
being tied up in the distinction between “capitalism” 
and “socialism,” which were severe obstacles to eco- 
nomic reform. While the theory of a socialist commodity 
economy greatly liberated people's ideas. by freeing 
reform the limitations of the old system. contnb- 
uting to the drawing up of policy legislation, such as the 
“Enterprise Law” and the “Bankruptcy Law,” and pro- 
moting reform, it did not essentially eliminate many 
ideological obstacles. Views still varied on many issues. 
such as whether state-owned enterprises needed inde- 
pendent management. to be solely responsibile for both 
their profits and losses. to become dominant investors. 
or to have corporate ownership, and whether it was 
necessary to recognize and expand the role of socialist 
businessmen, the crua of which remained the distinction 
between “capitalism” and “socialism.” So we remained 
faced with a bh mission of better freeing up our 
thinking C Deng Xiaoping’s speeches on his 
southern tour elevated people's thinking to a new plane. 
bringing a new ideological liberation throughout China. 
Recognizing a socialist market economy and imple- 
menting its demands will be bound to contribute to 
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essentially eliminating many ideological obstacles to 
economic reform to guaranteeing the victorious 
completion of our reform mission 


9ICHO67SA ay bay CHIU-SHIH NIEN-TAIL [THE 
NINETIES) in Chinese No 7, | Jul 92 pp 32-34 


[Article by Wu Shishen (0702 1102 3234), XINHUA 
reporter “Internal Document Reveals Mainland Eco- 
nomic Situation’) 


ext) —y ished in the “Selected Internal 
ml nM “secret” CPC ication, this 
article is the party's internal repori analysis on the 
current economic situation of mainland China in the 
second of this year writer, Wu Shishen, is a 
XINHUA reporter 


With the completion of the improvement of the eco- 
nomic environment and rectification of the economic 


order, China's economy has entered a new phase of 
development. The first four months of this year have 
gone by, and what new changes and problems have 
in the economic situation? A few days ago. 
comrades of the State Planning Commission, the State 
Statistical Bureau, and other departments answered 


questions raised by the reporter. 
High, Fast, Brisk, Active, and Stable 


[Question] What are the characteristics of the economic 
situation since the beginning of this year’ 


[Answer] a in the first quarter, the 
characteristics of the economic situation can be summa. 
rized in five words: “high, fast, brisk, active, and stable.” 
First, the rate of industrial growth was high. The total 
industrial output value rose by 18.2 percent over the 
same period last year, industries under all kinds of 
ownerships maintained a fairly high growth rate, and the 
output value of large and medium-sized enterprises and 
the value of exports delivered by them rose by | 8 percent 
and 23.7 percent respectively over the same period last 
ee eae Oo =. Investment 
fixed assets by state-owned enterprises rose by 36.6 

, investment in equipment renewal and techno- 
transformation and investment in basic indus- 
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goods were exported than imported There was a new 
upsurge in the use of foreign funds, with an all-time high 
average of 46 foreign invesiment contracts signed and 
$27.8 million of foreign capital brought in daily Fifth. 
the financial and monetary situation was relatively 
siable Domestic revenues increased by 16 4 percent. 
which was 6.3 wy. +4 higher than the increase 
in expenditures, on , fevenues were |!.4 billion 
yuan more than eapenditures, and the gap between bank 

ts and loans continued to narrow The situation 
i tes that the national economy has again entered a 
phase of more rapid growth, but the momentum of 
economic growth was somewhal stronger than capected 


[Question] While industrial growth is gaining speed, the 
overstocking of finished is also getting worse 
Doesn't this mean that industry is growing blindly and 


impulsively” 


[Answer] There are two aspects to this question. On the 
one hand, as of the end of March, funds tied up by 
finished goods totaled more than | 20 billion yuan, up 
15.4 billion yuan from that at the end of the last year, 
which is a fact The overstocked goods included mainly 
sugar, beverages, tobacco, chemical products, 
machinery, electrical and electronic equipment, nonfer- 
rous metals, etc, of which some were seasonal increases 
(such as sugar) and some were unmarketable products 
On the other hand, with the increasing growth rates of 
production and marketing, the trend of dropping enter- 
pre‘its was being reversed gradually. and after 
ing continuously for three to a record low level. 
profits began to go up. !n the first quarter, the profits and 
taxes turned over to the state by state-owned enterprises 
in the state budget increased by 16.5 percent, the pro- 
portion of enterprises which lost money dropped by 3 3 
percent to 37.1 percent, but the total loss increased by 
6.4 percent. It was further demonstrated that high 
growth rates could improve economic performance, but 
no significant improvement was made to the low eco- 
nomic performance as a whole 


{Question} Both industrial output and investment grew 
at higher rates in the first quarter of this year than they 
did in 1988. Does this mean that the economy 1s already 
or becoming overheated” 


No Clear Sign of Overheated Economy 


Answer) The current economic growth rate 1s indeed a 
ittle too high, but it is obviously different from the 
overheated economic growth in 1988. In 1988. there was 
a serous imbalance between total demand and total 
supply, and prices were soaring, causing anxiety and 
panic buying, but this year's rapid economic growth is 
basically within the limits permitted by the objective 
conditions. At present. the gap between total supply and 
total demand is only 4 percent. about 90 percent of 
essential goods are in balance between supply and 
demand or in short supply, and prices are relatively 
stable. Moreover, the high growth rate in the first quarter 
was preceded by two years of low growth rate and to a 
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certain degree was of & recovery nature, bul the high _—ilevel, and the rising trend is spreading from large and 
growth rate in 1988 was 4 continuation of the sustained §=—s medium-sized cities to small cities. Third, prices tend to 
overheated a in previous years. Thetwo —s rise in all reproduction links, including production, 
cannot be in the same breath. Therefore construction, circulation, and consumer prices. Particu- 
See So Cetaaey clams 00 So qppning & 0 ether larly the pressure of cost to prices up is increasing, 
high speed now, there is no obvious overheated and potential inflationary are growing. There- 

Of course, we must watch out for tendencies to —_— fore, the price reform in all localities should be pushed 
speed up production, compete for investment, forward actively and cautiously to prevent major price 
and start new projects. fluctuations. 
[Question] There has been a sustained drought in the Question] Will the economy exceed the growth rate set 
north and an unbroken spell of wet weather in the south the state plan this year? How can we maintain a 
for a rather long period now. How will the agricultural — suitable economic growth rate” 
situation be affected this year? 
[Answer] Judging by the social and economic environ- 
[Answer] In the last winter and spring, most areas in = ment since the conclusion of improving the economic 
north China were hit by a sustained drought, while rather = environment and rectifying the economic order, a period 
extensive damages were caused by excessive rains in the gy ye et 
south, adversely affecting the growth of summer grain ble that this year's economic growth rate will exceed 
and oil-bearing crops and the quality of wheat sown the 6 percent target. According to initial estimates, this 
Since the beginning of spring, governments at all levels —year's domestic product will at a rate equal to 
took active and ve measures to support agricul or h than the a growth rate of the past 13 
tural production and paid serious attention to field years, but the growth will be uneven between sectors and 
management to resist the drought, the seedlings, areas. Specifically, gross domestic product will grow by 
and achieve a good harvest. At same _ 8-10 t, industry, 12.3-15.6 percent; investment, 
amounts of money and supplies were made a 15.6-23.1 percent; and total consumption, 15.6-18.5 
loans in the first quarter increased by 2.07 — percent. However, the economic growth rate for the 
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whole year should be kept at about 8 percent. At this 
rate it is possible, first, to maintain harmony 
tween industry and iculture, while allowing 
industry to grow at a fairly pace, second, to conduce 
to readjusting the economic structure and improving 
economic performance, while maintaining reasonable 
growth in social demand, and third, to keep the retail 
prices from rising above the level set by the state plan 
and the living costs of urban residents rising over 
the 10 percent mark to maintain market stability and 
public confidence. If the economy grows too fast, ten- 
sions may result in social and economic life. 


Major Goal of Macroeconomic Regulation and Control 


[ ion} At present, there is strong pressure in all parts 

the country to speed up economic development. 
Under the circumstance, how can we strengthen macro- 
economic regulation and control and avoid blindness in 
economic development? 


[Answer] Indeed the enthusiasm with which people in all 
walks of life are calling for accelerated economic devel- 
opment is unprecedentedly high. This 1s a good phenom- 
enon. We should warmly support the enthusiasm and 
also give it positive guidance. To be specific, this means 
that we should not only strive for faster economic growth 
but also try to optimize the economic structure, improve 
economic , and avoid obvious inflation. 


This should also be the major goal of the next phase of 
macroeconomic regulation and control. First, while 
maintaining steady growth of the primary industries and 
striving for good agricultural harvests, we should make 
speeding up the development of the tertiary industries an 
important part of speeding up economic growth, with the 











emphasis on transport, communications, commerce, 
finance, insurance, and social services. At the same time, 
it is necessary, in strict accordance with state industrial 
policies and market capacity, to readjust the internal 
structure of the secondary industries, speed up the devel- 
opment of basic industries, and adopt effective 
measures to check the blind development of the manu- 
facturing industries. Second, we should keep the scale of 
credits and cash flow under strict control. Third, we 


stability and avoid causing major 
social shocks. We should pay attention to changing the 
traditional thinking that to speed up development means 
simply to invest in new projects. Reform must take into 
consideration the endurance of all concerned and pro- 
ceed in a coordinated way. A’ present, while paying 
attention to reforming the enterprise management mech- 


invigorate 


rly control the macroeconomy, and 
microeconomy. 





Dai Yuanchen ( riticizes Improvement, 
Rectification 


HK2110102092 Hong K 
SHE in Chinese 0914 G 


ZHONGGUO TONGXUN 
19 Oct 92 


[By Mai Shilong (7796 5535 7893)) 


ext] ing, 19 Oct (ZHONGGUO TONGXUN 
Yuanchen, a researcher at the Economics 
Institute of the Chinese Academy of Social Sciences, has 
frankly pointed out that as far as the improvement of the 
economic environment and rectification of the economic 
order in the past few years was concerned, since more 
administrative controls were exercised to effect a greater 
supply than demand, the buyers’ market that thus 
emerged was in fact formed at the expense of reform. It 
an i to reform, but has instead 

reform process. 


is a well-known figure in mainland eco- 

for setting forth the viewpoin\ that 
a macroeconomic environment in which 
is somewhat than demand.” He upheld his 
an interview with this reporter, 
this viewpoint has been queried by a con- 
siderable number of experts and even authoritative per- 
sons in economic circles. He pointed out that the disad- 
vantages of the three 
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years of improvement and 

outweighed the advan . Comparatively 
the improvement and rectification allowed the 
ro 


have a more relaxed economic environ- 
was 
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When talking about the lessons drawn from the three 
years of improvement and rectification, Dai Yuanchen 
said the greatest lesson learned was the issue of speed. 
Generally speaking, development speed during the 
improvement and rectification declined from 16 percent 
to five percent, which was only one-third of the orginal 
growth rate, and growth of secondary and tertiary indus 
ines also declined. Only primary industry, that is, agri- 
culture, did not decline, and the cost to industry was 
even greater. 


Dai Yuanchen said that because of the improvement and 
rectification, the process of transferring the rural labor 
force to ncnagncultural fields had stagnated for several 
years, which had allowed a large rural! labor force to 
accumulate in the mainland, one which exerted very 
great pressure’ This was another aftereffect of the 
improvement and rectification. Al present, there is an 
estimated floating population of 3 million in Beiying and 
the figure in Guangdong 1s allegedly up to 6 million, and 
huge populations have migrated to other parts of the 
country every year. The improvement and rectification 
kept inflation under control, but the price was too large. 


Dai Yuanchen pointed out that following the call of the 
Central CPC Committee for the rapid development of 
tertiary industry, the 14th CPC Congress has advocated 
the establishment of a market economy, which implies a 
suggestion to release employment pressure accumulated 
in previous years as soon as possible. Moreover, the 
report delivered at the | 4th CPC Congress has explicitly 
advocated expediting economic development to march 
to a market economy at a faster pace and bring initiative 
from all fields into play to strengthen reform. Overall, 
this 1s reasonable and indispensable. 


People’s Consumption Standards Noted Rising 
OW 1810024092 Beijing XINHUA Domestic Service 
in Chinese 0704 GMT 16 Oct 92 


[By reporter Wu Shishen (0702 1102 3234) and reporter 
trainee Wei Fang (7614 2455)) 


[Text] Beijing, 16 October (XINHUA)—The Chinese 
people's standards of consumption have been rising in 
the last 14 years since the adoption of the reform and 
opening policy. Increasingly diverse ways of consump- 
tion and a demand for high-grade goods show that the 
mode of consumption today is one of people who are 
beginning to seek a comparatively comfortable life after 
having had their basic food and clothing problems 
resolved. 


According to figures released by the State Statistics 
Bureau, the per capita spending of urban and rural 
people rose from 175 yuan in 1978 to 803 yuan in 1991. 
After adjustment for inflation, the actual average annual 
growth was 6.5 percent, which was substantially higher 
than the 2.2 percent average annual increase during the 
preceding 26 years. In rural areas, where there is a much 
greater variety of goods for selection, people are 
spending money on improving .he quality of their lives 
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by building houses and purchasing newly deve 
consumer goods. In urban areas, people are spending 
more and more money on purchasing goods for daily use, 
open high-grade durable , and not simply on 
food clothing to meet their needs. While consump- 
tion rises, the quality of goods also keeps improving. 


As for diet, most families are looking for food of beter 

gety after having had enough to satisfy their needs. 

ng the past 14 years, the per captia consumption of 

cooking oil, pork, beef, mutton, and poultry has multi- 

plied. ae Chinese people's per capita annual 

meat and eggs has exceeded that of 

in medium and low-income countries in Asia and 

that of people in medium and high- 

income countries. The World Bank has confirmed that 

Chinese people's daily per capita calorie consumption is 

2,637 calories, approaching the level of people in 
medium income countries. 


In urban areas, people dressed in colorful, new-style, and 
beautifully designed clothing have replaced those people 
who dressed like “blue ants” or “gray ants’ 14 years ago; 
and demands for comfortable, high-grade. and beauti- 
fully designed clothing that suits consumers’ individual 
personalities is increasing. Peasants, too, are looking for 
pretty and well-designed garments, and not simply 
durable garments for just keeping warm. In fact, Chinese 
people's consumption of textile products today has 
exceeded that of people in medium income countries. 


cars. The process of owning the “new six big-ticket 
items” has also started among people in rural areas. 


People's housing conditions have changed enormously. 
Living quarters are no longer merely shelters now, they 
have to be comfortable and spacious. Compared with 
that of 10 years ago, the per capita living space of urban 
residents has increased 3.3 meters, and increas- 
ingly beautiful and luxurious fixtures are used for house- 
hold decorations. Peasants’ adobe houses are being 
replaced by built with concrete, bricks and 
wooden materials. 


People's spiritual lives have become increasingly 
diverse. In 1991, urban people's per capita spending on 
cultural and recreational articles as wel! as books, news- 
papers, and was 81.8 yuan, or |.7 times higher 
than that of 1981; and peasants’ per capita spending on 
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cultural activities has increased by more than |v times 
An increasingly number of people today are spending 
their own money On travelling, sightseeing, visiting exhi- 
bitions, and attending dancing parties, concerts, and 
karaoke soirees. 


Beijing Set» Up Industrial Shareholding Group 
HK 1309054592 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1105 GMT 2 Sep 92 


Report by Li Gang (262! 0474): “China Sets Up Its 
irst Joint-Stock Group Company") 


[Tent] Bovine, 2 Sep (ZHONGGUO XINWEN SHE)}— 
ina Engineering and Mechanical Group Com. 
y, the first joint-stock group company in China, was 
nded in Beijing today. 


Formed with funds from |7 production enterprises and 
two special companies, the China Engineering and 
Mechanical Group Company is a limited company and 
an enterprise with comprehensive functions which tran- 
scend regions, departments, and levels. The company 
offers special services in scientific research, production, 
sales, and project contracting, as well as technical ser- 
vices related to engineering and mechanics 


According to the group company regulations, the group 
is composed and is operating completely in accordance 
with standard rules. The members undertake limited 
responsibility in proportion to the size of their share in 


the group. 


At the first meeting of the board of directors, which was 
held last month, the shareholders’ representatives 
elected the director and general manager This repre- 
sented the first time that the government did not appoint 
the director of a state level group company. 


Zhao Mingsheng, director of the group company, 
revealed the group's development goals: Taking the U S 
Caterpillar Corporation and Japan's Omatsu Corpora- 
tion as an example, to strive to transform the group into 
one of the seven engineering and mechanical! 
enterprises in the through a decade of strenuous 
efforts, and to enable the major products of its member 
units to reach advanced international standards and to 
enable their services to reach the standard of Japan's 
Omatsu Corporation. Furthermore, by working hard for 
a year or two, the intends to transform the China 
Engineering and ical Group Company into a 
large enterprise group which is composed of China's 
backbone engineering and mechanical enterprises. 
whose capital is pooled through shares, and which carnes 
out diversified operations, markets its goods worldwide, 
and plays a leading role in trade. 
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Article on Development of Eaterprise Groups 
HK2010150992 Beyjing JINGJI GUANLI in Chinese 
No 6, 5 Jun 92 po 42-46 


[Article by Liu Gang (2692 0474): “The Present Situa- 
= _ Development Trend of China's Enterprise 
roups” 


{Text} In the wake of ry reform developmen’ in 
the economic system in the 1980's, a new form Ss 
economic organization, that is, enterprise groups 
out of nothing and from small into large ones. As o this 
moment, there are about 2,000 enterprise groups under- 
taking various trades in China, and they play a signifi- 
cant role in economic construction. In their development 
t the past decade, China's enterprise groups 
four development stages, namely prepara- 
tion, establishment, development and consolidation; 
and are now at the stage of perfection and maturity. To 
China's enterprise groups, this is a very significant stage 
as it plays an important _- determiring whether the 


not they can be a pillar of the national economy as a 
whole. Therefore, certain current issues concerning the 
pe, groups, such as their development trend; 
problems and difficulties developing in the enterprise 
groups in their development, and countermeasures to 
them, and so on, arouse the interest of the areas con- 
cerned. This article will discuss the above issues in depth 


on the basis of an on-the-spot in tion of more than 
30 - a groups in ec Shanghai 
Hebei, Shandong, Hubei and 


I. Development Trend of China's Enterprise Groups 
The investigation indicated that China's enterprise 
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import, assunilation, and innovation of advanced tech- 
nology. Capital was the “blood” of enterprise groups in 
their operations. A close combination of industrial cap- 
ital and financial capital was inevitable in a high-level 
development of the productive forces in society. Cur- 
rently, there have emerged in China combinations 
between banks and enterprises, or financial groups 
headed hy banks, such as China International Trust and 
Investment Corporation, Everbright Indus, ial Corpora- 
tion, and so forth. Furthermore, |7 large enterprise 
groups have already established their financial compa- 
nies for internal financing purposes. 


2. Impiementation of the shareholding syste’ was inev- 
itable in the intensive and extensive deve opment of 


enterprise groups 


Enterprise groups were gradually forr ved and developed 
according to their needs for specia izing cooperation 
relations, producing corresponding products, matching 
production techniques, and establishing other economic 
and technology links. Following an expansion in the 
production scale of enterprise groups, however, the issue 
of how to boost the binding force of an enterprise group, 
and the loyalty of its member enterprises, has become 
one that plays an important role in the development of 
the group. Judging from our practical experience in the 
past decade, it became an inevitable trend that the 
relations of property ownership were used to perfect the 
internal management of an enterprise group. In 

arranging the property ownership of an enterprise group 
through the shareholding system, we divided all assets of 
an enterprise group into certain equal shares, which were 
generally classified as state-owned shares (accounting for 
more than 5! percent), public enterprise shares, collec- 
tive enterprise shares, workers’ individual shares, society 
and legal entity shares, foreign-funded enterprise shares, 
and so forth. Group companies (parc.at companies) usec 
capitil to link up subsidiary companies and associated 
enterprises by holding the shares of and having stakes in 
the latter. This was an important means of standardizing 
an enterprise group. For example, practical expenences 
of Beijing Dongan Group, Jialing Industry Joint-Stock 
Group, Wanbao Electric Group, and Shanghai Vacuum 
Electronic Devices Joint-Stock Company Limited 
proved that to actively develop stock groups was an 
important way for rationalizing the internal assets rela- 
ticas of the groups, and for boosting the capital strength 
of the groups, and was a significant way to promote an 
intensive and extensive development in enterprise 
groups. 


3. Expansion in the size of enterprise groups. 


Recently, provinces and municipalities such as Jiangsu, 
Shanghai and Beijing have expanded the size of enter- 
prise groups by combining powerful enterprises, and 
have achieved prominent results. Shanghai Municipality 
merged four television factories. two rubber tire facto- 
ries, and two bicycle factories into large groups, Jiangsu 


Province grouped the Suzhou Great Wall Electric Fan 
Factory, the Chunhua Vacuum Cleaner Factory, and the 
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x uehai Refrigerator F into the Sijia Electric the Yigao [5669 7559) Computer Company in Hong 
Group, and Beijing Mualcipacity merged the Kong and 95 sales outlets in the United States. 
udan Television F the eng Television 
Factory into a group. groups ously held a © Development of large enterprise groups was included 


favorable position in their respective trades in terms of 
production scale, product quantity, and sales volume. 


4. Diversification and comprehensiveness in the opera- 
ions of enterprise groups. 


In their early days, most of China's enterprise ps 
operated with their internal economic and technological 
links, and their functions were relatively simple In 
recent years, there was a trend that enterprise groups 
developed .» all directions in accordance with the com- 
economic develomment and the need for compe- 
tition in both domestic and overseas markets. By making 


accumulated others assets and diversified their opera- 


, light industry and textiles, shipbuilding, 
transportation, real estate, tourism, information, and 


i 


diversified and their comprehensive functions promoted 
each other, and they achieved the results in combining 
economies, as well as econom ¢s of scale. 


5. Enterprise groups developed in the direction of 
becoming export-oriented and multi-national. 


took the international market as their area of strategic 
operations. For exampie, the Shandong Baima Machine- 
ing Group, which took Jinan No. | Machine Tools 
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in the state plan. 


In accordance with the characteristics of a planned 
commodity economy, beginning in 1986, the State Plan- 
ning Commission, joined by relevant departments of the 
State Council, listed separate plans for 15 large enter- 
prise groups which played an important role in the 
national economy. Under the condition whereby the 
proportion of state mandatory production plan dropped 
and interests were shared among the central authorities, 
localities, and enterprises, the separate plans applied to 
certain large enterprise groups. This helped the state to 
directly control certain important materials and to 
st hen macroeconomic readjustment. At present, 
over 8U percent of power generation equipment and over 
60 percent of medium-sized truck output in China are 
controlled by the state through the separate plans for 
enterprise groups. This played a positive role in putting 
an end to the situation where the production of medium- 
sized vehicles was unorganized, chaotic, and duplicated. 
Since these large enterprise groups had advan over 
individual enterprises in terms of stimulatory function 
and economies of scale, the state could convey its 
industrial policies and major principles to the groups 
internal levels through enterprise groups, thereby 
directly or indirectly influencing the production and 
operational direction of a large number of medium and 
small enterprises. 


The above is a conclusion about the development trend 
of China's enterprise groups. It is a general summary 
rather than objective conditions for each enterprise 
our turning such a development trend into reality 

erefore, we must proceed from the specific conditions 
of each enterprise group, and constantly make innove- 
tions, sO as to continuously perfect them. 


Major Current Problems in China's Enterprise Groups 


In order to develop China's enterprise groups in a steady 
manner, we must promptly solve the following problems. 


1. The principle of “three no-changes” was a major 
obstacle for the development of enterprise groups. 


Enterprise groups were a form of economic organization 
that involved different regions, different trades, different 
departments, and different countries who took public 
ownership as the core and were a combination of dif- 
ferent kinds of ownership. The major purpose of forming 
enterprise groups was to improve marginal productivity 
through the optimal arrangement of production means 
and an expansion of production scale. However, the 
principle of “three no-changes” obstructed and severed 
economic and technological links among members of an 
enterprise group so that a large number of enterprise 
groups were “grouped” but not “united” together, and 
there was a saying that “nine out of 10 groups were 
shells.’ By reforming, we have to readjust the separation 
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People's Radio 
Network in Mandarin 2300 GMT | Oct 92 


[Summary] Since the enforcement of reform and 
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I believe that enterprise triangular debt is unquestion- 
ably related to the three aforementioned factors, but 
these are not the fundamental reasons that enterprise 
triangular debt occurs, Just think: First, if commodity 
overstocking Causes enterprise triangular debt, then why 
do en ses with brisk sales (such as Shanghai's 
Baogang) also have triangular debt? Going back a step, if 
commodity ag ae bs a major cause of enterprise 
triangular debt, then what factors lead to commodity 
overstocking? Second, if regions and departments use 
the causes of capital construction fund shortfalls to 
explain their deliberately low estimates for construction 
projects to gain approval, this is clearly one-sided. In real 
economic life, some units undeniably take a “fishing 
approach to construction” without getting complete con- 
struction funding, but this is not the entirety of economic 
life. Moreover, if incomplete construction funding is the 
cause of enterprise triangular debt, then the problem 
should be easy to solve, and by merely perfecting the 
investment management system and making planning 
more scientific, the goal of eliminating triangular debt 
would be more easily achieved. But the mM is not 
that simple. Third, the conclusion that the looseness of 
tions on settling financial accounts and our mis- 
view that “debts are reasonable and beneficial” 
cause enterprise triangular debt also fails to identify the 
crux of the problem. Because these are only noneco- 
nomic factors that lead to enterprise triangular debt, they 
have a certain effect on creating enterprise triangular 
debt, but they are also easy to solve. People need only to 
correctly understand that serious regulations on the 
—_ of financial accounts will contribute to the 
desired results. For example, credit collection, fines for 
overdue payment and so forth are very effective methods 
of clearing debts. Enterprise tri debt is an eco- 
nomic phenomenon, and the ex tion of how this 
should also begin with an anal- 
ysis of economic factors. This is the only correct course 
for solving the problem. 


Based on the above analysis, | believe that commodity 
overstocking and shortfalls in capital construction funds 
are only superficial causes of enterprise triangular debt. 
Thus, based on this reasoning, instituting a policy of 
“credit control coordination planning” 1s only a stopgap 
measure, not a cure. Proponents of the commodity 
overstocking theory and the funding shortfall theory 
believe that commodity overstocking and funding short- 
falls both result from insufficient funds, because com- 
modity overstocking squeezes enterprise circulating cap- 
ital, which results in insufficient enterprise funds. 
Funding shortfalls are also clearly due to insufficient 
funds. As a result, people who take this view believe that 
triangular debt can be cleared by merely injecting funds, 
thus more easily achieving targets. But in reality, despite 
the large infusions of state and enterprise funding to 
clear triangular debts, triangular debts have not only not 
been cleared, but they have grown as the clearing has 
increased. According to statistics, in 1990 Liaoning 
Province cleared a total of 14.5 billion in triangular debt, 
equivalent to 90.6 percent of the total trangular debt at 
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the start of that year, But by the end of May 1991, the — inverse! prapaeiane to top cate eeeusrenty einen, 
total triangular debt had grown to 26 billion. In terms of —_ In addition, total commodity prices depend on the total 
the entire country, the same = y true. In 1989, the amount of commodities for sale and on price levels. 
entire country cleared more than men pene, but at‘ Therefore, based on particular currency circulation rates 
the end of 1989 there was still more than 100 billion in and amounts of commodities for sale, the amount of 
debt. In 1990, the State Council established a lead currency needed for commodity circulation depends on 
small group on clearing triangular debt, which levels. For example, if the currency circulation rate 
great effort in the area of cleari debt, s five and the amount of commodities for sale is 10 

in the clearing of more than | 50 bi nation- billion, the amount of currency needed for circulation 
wide. , despite the fact that the amount cleared = should be 3 billion. However, in the real economy, there 
in 1990 far exceeded the amount outstanding at the end —_is only 2 billion of currency in circulation, which leaves 
of 1989, after the the amount owed in payment = 4 shortfall of | billion in currency com to the 3 
for goods at the end of 1990 also far exceeded the _ billion needed. Because commodity circulation lacks the 
amount ou at the end of the ious year. necessary amount of currency for normal circulation, 
Concrete practice that relying solely on injecti this inevitably leads to price increases. Price increases 


funds to clear enterprise triangular debt is a fai 
approach. shows that we still have not truly 
fundamental cause of enterprise triangular 


; 


Triangular debt is an economic phenomenon, but more 
accurately, it is a currency circulation economic phe- 
nomenon. Therefore 


. . debt is closely connected 
to currency circulation. T debt is in fact due to 
lack of funds, but this lack of is not caused by the 
yh ty by ty dey = On 
contrary, as would have it, this lack of funds is 
caused by the state putting too much — 
circulation, which leads to price increases and inflation. 


the currency needed for commodity circulation is 


cause consumers to buy less or not at all, which leads to 
sales difficulties for producers and commodity over- 
stocking. 


project's actual cost will be 4.4 million yuan. How- 
ever, upper-level administrative departments will only 
illi ital construction funds, 


to a 400,000 
shortfall will not be due to inadequate construction 
funding, but rather to 


History has also shown that in 1988, China had its worst 
inflation and price increases, which led to the enterprise 


interrelated, which can be seen in the data below. 














Lait 100.000 yuns 
Pregect éate Recetper Expeadi Recetpe aad Cerreacy Total Rate of Rate of curreacy 
reres shertfal! receipes ver ples investmen( price bev abeation 
im Teen 
1988 2628.0 2706.6 78.6 270.78 192.18 4496 54 Le) 631% 
1989 2919.2 wae 354 274.80 178.90 4137.73 i* 7%.52 
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omitted] The estimated size of production debit — too _ would like to turn itself into the financial center of 

1989 was approximately wpb yd Ee southern China. H Jisheng [7806 4949 — 
in in —s retary of the Economic Structural Study 

I 1, 1 OFS ft} Society, said that since it is a national special economic 
actual = gore (SEZ), there are many policies in Shenzhen that 


in the real economy. This is — differ from those in the interior, When the shares of an 

arwenwus ae 

the continuity arises. " y Guang 

Based on the theoretical and empirical analysis above, | zhou has made to become an international finan- 

believe that increases are the root cause of enter — cia center in 15 years. As such it must expand its role 

prise debt. Therefore, triangular debt = and enhance its stature as the financial center of 

requires attention to the issues: One, southern China.” Banking reform is in full swing in 

when y- -4 -}— Sly seni oe Guangzhou as ii goes all out to make itself the financial 
notin , Se ye ° 7 — al debt milo center of southern China. 

to even greater which ‘urn That Shenzhen and Guangzhou are competing to be 

seuss of “chenvlan debs on tna side alla dete >> southern China's financial center shows that there is a 

one realization in China, from the center to the localities 


Sarina tei.” his ne aes oe that the market economy is thriving in southern China 


and that its stock market and fund market cry out for 
Second, enterprise triangular debt must be jineration from the restraints of the planned economy 


from the root. In addition to injecting the neces- 
sary — Mite 4 
apply energy to levels. Lowering “Stock Fever” Sarged in China? 
wre means hn by, ond on nei ae on 
cure Stocks were first traded in China in February 1985 when 
SS ee eee ee Feiyue Acoustic Factory issued its own shares In 
be limited to the amount of currency based = November 1990 and July 199! a stock market was set up 
on the previous year's rate of price increases. If the |, and Shenzhen, respectively, with the per- 
cumulative characteristics of debt are taken into mission of the State Council. With the establishment of 
account, the funds injected in a given year stock markets on a trial basis, stock ownership began to 
can reasonably exceed this limit. But in terms of one guia renagnition tn Chinese cosiety 000 timate tool of 
period, the total accumulated debt-clearing funds in that vestment. But it was only after Deng Xiaoping's visit 
period must be equivalent to the total amount of cur- to the south where he restored the good name to the 





pb 4 yh ytth 4-7 - 


Stock Market Developments Reported whipping up in its wake a securities craze but also 
dealing a heavy to the conservatism that had long 

Risks, Prospects Viewed held sway in the Chinese economy and to a financial 
92CE0681A Hong Kong KUANG-CHIAO CHING management system divorced from the market economy 
DE ANGLE] in Chinese No 239 . | 
16 Aug 92 pp 56-58 Deng Xiaoping said, “Can socialism make use of things 


like securities and stocks” Perhaps, but experiment with 
[Astite Situ Huifen (0674 1778 5610 5358): “Stock them firmly.” Once ry yy - said the word, the 
and Prospects’) ceased to 
[Text] Shenzhen: Future Financial Center of Sowth China = Stockholders grew doubly confident and - prices 
view 


During his inspection tour of Shenzhen, President Li 
Guixian [2621 6311 7639) of the People’s Bank 


ji 











instructed Shenzhen to to establish a financial 
ph AI dd Sheashen’s stock market terned bearieh for about 10 
ghares are eee a Se 
Shenzhen other corporate stockholders ve 
that the goal con be achieved. swarmed into Shenzhen from the rest of China still 
100 believe that stock ownership is a sure money-maker and 
choose to forget the past. Since the beginning of this year, 
Noting there has been wave upon wave of heavy buying on the 
million stock market. People continue to flock to the market, 
Jiang dette 2 which is bustling with activity. 
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Reston Resurttios De Not Understand What originally just one Company with B shares. Now it has 
ow tees sasein © damm tom oo ae Oe gaan 

, companies. ve caught the attention o 
paar aed paw So eneup einen On cmp Hong Kong investors and two Chinese B share funds 
{n China's consctovences, Home Kote tnd Torclon weit — have been set up. The Swiss Bank, Xiaofu, Luo Fugi 


shares to attract overseas investors. So-called B 


($012 1381 7871) and Sons, and other firms have been 
tin of marketing the second batch of B shares 
in i. The response has been quite favor- 

able. It is estimated that $3 billion in Hong Kong ang 
overseas capital is pursuing $300 million worth of B 


Despite its tiny number, B shares have opened up a way 
for the Chinese securities market to enter the interna- 
tional financial market and accelerated its adoption of 
international practices. In the future there is a possibility 
that B shares may be issued on an even larger scale and 
that enterprises will be selected to issue stock directly in 
Hong Kong and overseas. 


Chinese Enterprises Issue Shares in Hong Kong 


The Haihong Group, a subsidiary of the China Merchant 
Steam Navigation Company, Lid., issued shares in late 
June, which were oversubscribed 374-fold. The response 
was 80 enthusiastic that the Chinese were encouraged to 
go one step beyond issuing B shares: letting Chinese 
enterprises issue stock in Hong Kong to raise capital. 


Officials from seven leading Hong Kong accounting 
firms, including Lowe, Bi , and Matthews, Peat, 
Marwick, Mitchell and Co., De Qin, and Rong Yongdao, 
went to Beijing in mid-July to work out a detailed plan 
for 35 Chinese enterprises to issue shares in a 
Many difficulties remain to be ironed out before Chinese 
enterprises can issue shares in Hong Kong, especially the 
poor economic performance of state enterprises under 
the planned economy, a problem that cannot be solved 
in the near future. If the organization in Hong Kong that 
supervises the securities industry bends its rules a little 
by allowing a small number of enterprises to be traded on 
the local stock ex . this will help end the structural 
overemphasis of the Hong Kong stock market on real 
enate and financial stocks and accelerate the shift of 
Chinese enterprises toward the market economy. 


Stock Fever Towching Off Securities Fever 


As the appeal of the stock markets in Shenzhen and 
Shanghai spread from south to south, from east to west, 
it has also awakened the Chinese people's interest in 
banking. Realizing that securities are an investment tool, 
they find all kinds of bonds doubly attractive and are 
keen to give them a try. Some provincial and municipal 
leaders, including those of Shenyang, Chongqing, and 
Xiamen, were so eager that they issued shares to raise 
capital from among members of society. For this they 
have been severely reprimanded by the State Council 
worried that they would be copied by a host of other 
provinces and municipalities and the situation would get 
out of control. 





issued by local governments one after another 
within their authorized limits take all shapes and forms, 
uding some known as “investment fund bonds” that 
have attracted a lot of capital because they both yield a 
profit and pay dividends. In 1984, China ended the old 
practice of apportioning treasury bonds and tried 
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investment, the issue of bonds no doubt is a major means 
Se ee Se See. oe eae Se © S 
prevent indiscriminate issue of bonds, which will 
hurt investors’ interests. 


Future of Chinese Lies in 
Economy Shareholding 


China's securities market is expected to remain domi- 
by bonds for a time to come. A shareholding 
will help bring t the maturing of the stock 
currently still in its infancy. The recent bout of 
fever, no doubt, \. || accelerate the experiment with 
shareholding syster. The shareholding system will 
represent a better way to solve the underlying 
tradictions in China's economy. 
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profitable. Faced with this situation, an anxious Chinese 
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mechrnism-related problems in Chinese enterprises in a 
fundamental way. 
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yt: Would Undermine China's 


In a shareholding enterprise, the highest power organs 
are the shareholders’ meeting and the board of directors 
to which it entrusts its power, Such a power structure will 
inevitably undermine the ‘departmental wy 
system” under which government departments at all 
levels, from the center to the local, run things in the 
name of socialist public ownership. After an enterprise 
adopts a shareholding system, it will enjoy some deci- 
sion-making authority in its operations regardless of 
whether the majority of shares in the enterprise is 

blicly-owned, collectively-owned, or privately-owned. 
t is all but certain that government intervention will be 
reduced, truly realizing the separation of government 
administration from enterprise management. Thus the 
introduction of the shareholding system must be 
— as a “revolution” in the initial stage of Chinese 


Right now China is not equipped externally for the 
introduction of the shareholding system on a large scale. 
For instance, there are no social unemployment insur- 
ance system, no labor system, and no capital goods 
market. Prices have not been adjusted or reformed. 
Under these circumstances, we must not overreach as we 
experiment with the shareholding system. For a long 
time to come, therefore, only the shares of a limited 
number of enterprises will be traded on the stock 
exchange and the supply-demand gap on the stock 
market will remain. President Li Guixian (262! 6311 
7639] of the People’s Bank of China pointed out in a 
speech in London that other than the two in Shenzhen 
and Shanghai, China will not necessarily open up a third 
stock market in the nation in the next three to five years, 
and with good reason. 


Foreign-Funded Banks Lose Money but Look Toward 


An important step has been taken in the reform of 
China's securities market. On the fund market, however, 
the old “bird-cage™ economy still reigns, whether we are 
referring to the circulation channels of funds, the regu- 
lation and control of credit, or the management of 
financial institutions. In other words, the chain of com- 
mand continues to flow from top to bottom, determining 
the scale of investment and the distribution of credit 
limits. The scope of operations of every specialized bank 
is delimited by the central bank, which enjoys a 
monopoly. All this seriously impedes the development of 
a market economy. 


The Guangdong area has been trying to develop an 
export-oriented economy in the past |2 years or so. Of 
Shenzhen's 3,600 enterprises which are either wholly or 
partially foreign-tunded, 90 percent are financed by 
Hong Kong capital. Importers and exporters as well as 
manufacturers need Shenzhen and Hong Kong financial 
institutions to provide international account settlement 
services, insurance, and the buying and selling of foreign 
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Ma ECONOMIC 27 October 1992 
because of restrictions posed by changes in foreign and _— benefits will be prevented. This will assure industrial 
domestic marketing needs and slow revisions in product —s production to solidly under the premise of 
makeup. For this reason, indusirial enterprises must available markets and ts. 
Sapye cangpeaep a eserng Gat Craeae aD 
intensify marketing research and projections, Grogs Industrial Output Figures for Jan-Sep 
 }, t,4-t_,f 1, f. HK1 310101992 Beving CI Database in English 
ae oc aan production, ae tind cel Ch 
ext )}—Following is a list showing China’ 
blind and rapid production that is oblivious to market “~ peparrigem —- 
demand and needs, inventory overstocks and economic _ period of 1992, released by the State Statistical Bureau 
™ (ie 100 mlllien yeas) 
om 141 7 (pe) 
Tonal 203706 170738 19.3 
Inctuding 
Expor products 19198 
Light ind 9665.9 62602 16.0 
Heavy ind 107047 ihe 5 
State firms 12358. 11007 6 123 
Collectively owned ones 63906 4963.4 me 
Onhen 1621.9 1102.8 4) 
Note: The industrial ovtput value is measured in | 990's constant yuan 





Light Industrial Output Value by Area in Jan-Sep 


HK1610115992 Beijing CE! Database in English 16 Oct 92 


(Text (CEl)}—Following is a list of the industrial output value by area in China in January-September 
of released by the State Statistical : 
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(Unit 100 miliiee yuan) 
Aree 1m 191 Change over 1-9/9) (pe) 
Total 66s Be 6260.2) 170 
Reying 248 #2 235.6) ‘6 — 
Thanyin 297.41 217.53 91 
Hebe: “on” Vv 1 ~ 122 
Shani 92.4 un 49 
Inne: Monga 8491 m1 10.1 7 
(amoming 346.21 4 y24.12 68 
Jobe 14.2) $7.41 as 
Herlongang 207.12 205 45 on 
‘Shangha 746 O4 anne? 10.9 
Jenga 1329.70 10617 274 
Theyvang 829.05 wn me _ 
Anbu: 279.81 Mis 17.5 
Puyen 275.42 2294) 200 
Jiang 163 108 10) 
Shandong $40 iA 684 D6 24 
Henan Ma.70 27.11 iv4 
Hube 0 10 353.49 1s 















































































































































(Ualt, 100 milites yuna) 

Aree 1m ore Change over 1-9/91 (pe) 
Hunan 47.40 2049) 10.0 
Cruangdong 1276.57 1005.55 27.0 
Cuangns 192.8 92.71 26.0 
Hainan 5) 448) 27.0 
Sechuan 453.) ore 10.7 
Cuishow 69.19 64.05 40 
Yunnan 190.8) 142.20 124 
Tibet 0.60 
Shaant) 140.11 14.90 26 
Cransu 62.@ 56 46 10.4 
Oungha: ie 12.85 41 
Ningrs 14.16 12.68 7 
Xinjiang 90 64 63.69 ‘3 
Note industrial output value is measured in 1990's constant yuan 
Outpat of Main Chemical Products in Jan-Sep 
HK1510012792 Beijing CEI Database in English 14 Oct 92 
{Text} ae ee een cam aa products between January-September of 1992, 
released by the State Bureau: 
Ieee Veit 1m 1m 
Chemical fiber 10,0001 151.97 137.90 
Sulpbunc acid 10,000" 1067.84 976.14 
Dense nitric acid 10,0001 42 244) 
Soda ash 10,000: 325.01 286.74 
Caustic soda 10,0001 284.20 261.13 
Ethylene 10,000" 143.49 126.82 
Calcrum chionde 10,000: 177.23 169.40 
Pure benzene 10,0001 $9.25 52.90 
Synthetic ammonia 10,0001 1737.77 1637.27 
Chemical fertilizer 10,000 1597.99 1902.66 

of Nitrogen 10,0001 1209.90 1132.06 

Phosphorous 10,0001 375.27 463.5) 

Potash 10,0001 10.10 6.83 
Chemical pesticode 10,000: 23.64 21.27 
Paint 10,0001 sit 1.99 
Dyestuff 10,000 11.67 10.89 
Pharmaceuticals 10,0001 16.37 14.99 
Chinese paten! medicines 10,000 19.85 
Tyre 10,000p< 4105.09 2974.16 
Synthetac rubber 10,000: 27.% 25.06 
Film 10,000m 12801 10948.0 
Cokor file 10,000m 12255 10634.0 
Plastics 10,0001 231.00 195.31 
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Output of Mechano-Electronic Products in Jan-Sep 
HK1510012392 Beijing CEI Database in English 14 Oct 92 


ext) Bey O peeee pag OFA L. t of main mechano-electronic ucts between January- 
epeatabes of 1952 veloaned br China State Statistical Bureau: —_ _ 































































































\tem Ueit 14m 1 = (pe) 
Power Equipment 10,000kw 867.24 687.9) 26.1 
Alternating-current Motor 10,000kew 3720.27 2869.70 29.6 
Industrial Boiler t 61270.0 4560) M4 
— Cutting Machine 10,0008 15.10 11.03 %9 
Digital Control Tool ' 4665 2450 63.7 
Precision machine Tools ‘ 958 786 219 
Large machine Tools ‘ 268) 1984 35.2 
Automobile 10,000 76.26 $2.33 49.6 
Truck 10,000 97.75 30.05 Ty nn 
Tractor (over 20 h.p) 10,000 5.26 40 22.3 
Smal) Tractor 10,000 114.80 110.72 7 
Locomotive ' $75 $17 1.2 
of Diesel motor ‘ 409 9 5.1 
Steam motor ' 25 5 400.0 
Power motor ‘ 141 123 14.6 
Passenger car ‘ 1107 1143 3 
Freaght wagon ‘ 18894 17096 10.5 
Internal combustion 10,000kw 6763.7 $233.3 29.2 
Engine 
Fishing ship 87 sO 74.0 
Civil stee! ship 10,0001 125.23 97.43 28.5 
Computer ' 192 232 17.2 
Min: computer ‘ 60064 62339 36 
Pocket calculator 10,000s 957.03 
Program-controlied 10,0008 232.20 36.09 509.6 
Switchboard 
Film projector 10,0008 0.80 0.69 15.9 
Notes. t—ton, »—eet, kw—kilowatt 





In addition, during the same period, the industry could 
produce one new type of electric locomotives every three 


OW 1410090292 Beijing XINHUA in English years. 


0757 GMT 14 Oct 92 
China's locomotive manufacturing started in 1958. But 


[Text] Changsha, October 14 (XINHUA)—China's 
annual production of electric railway locomotives has 
dwarfed that of any other country in the world. 


for the following 20 years until 1978, the country only 
produced about 140 electric locomotives, of only one 


type. 


During the past 13 years, which was ted by 

China's reform and to the outside China = Att present, China's electric locomotive manufacturing 
was able to produce electric locomotives each year — industry is taking an active part in international bidding 
with different power, shaft type and handling capacities. 


to expand its business. 
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